TVN: Explanation for the financial statement of 2017 
On 27/03/2018, Vietnam Steel Corporation explained the financial statement of 2017 as follows: 

Contents: 

a. Profit after enterprise income tax of 2017 in the Separated Financial Statement of the holding company achieved VND 330.294 billion, increased by VND 155.224 billion (equivalent to 89%) year on year.

Reason: In 2017, revenue achieved VND 1,380 billion, increased by VND 6.8 billion while cost of goods sold increased by VND 17.4 billion, so gross profit decreased by VND 10.5 billion. Financial revenue achieved VND 563.9 billion, increased by VND 152.5 billion year on year. However, financial expense of 2017 decreased by VND 44.3 billion year on year, so profit after tax increased by VND 155.2 billion. Enterprise administration expense in 2017 increased by VND 25.4 billion, so net revenues increased by VND 160.8 billion. Moreover, other profit decreased by VND 5.6 billion, so profit after tax increased by VND 155.2 billion, equivalent to 89% year on year 

· Profit after enterprise income tax of 2017 in the Separated Financial Statement of the holding company (after auditing) achieved VND 330.29 billion, decreased by VND 82.57 billion compared to the financial statement before auditing 

Reason: The Corporation planned provision for bad debts with the amount of VND 29.5 billion, provision for long- term financial investment with the amount of VND 7.7 billion, decreased other revenue with the amount of VND 45 billion and adjusted accounting of other expenses 

b. Profit after enterprise income tax of 2017 in the Consolidated Financial Statement of the Corporation achieved VND 778.067 billion, decreased by VND 56.6 billion, equivalent to 93.2% year on year 

Reason: In 2017, although the business and production operations of the subsidiaries made profit, they were not equal to the previous year. Therefore, revenue in the Consolidated Financial; Statement increased by VND 2,018 billion. Net revenue increased by VND 1,953 billion and cost of goods sold increased by VND 2,134 billion, so gross profit decreased by VND 181 billion. Financial revenue increased by VND 34 billion year on year. Financial expense achieved VND 251.4 billion, decreased by VND 11 billion year on year. The results of business and production operations of joint venture companies also achieved effectiveness, so target on loss of joint venture companies achieved VND 186.3 billion, increased by VND 13 billion year on year. Selling expense achieved VND 251.9 billion, decreased by VND 95 billion. Enterprise administration expense in 2017 increased by VND 5.7 billion, so net revenue decreased by VND 34.3 billion year on year. Other profits decreased by VND 16 billion, so profit before tax decreased by VND 50 billion. Current enterprise income tax expense increased by VND 11 billion, so profit after tax decreased by VND 56.6 billion year on year 
· Profit after enterprise income tax in the Consolidated Financial Statement of 2017 (after auditing) achieved VND 778.067 billion, decreased by VND 108.4 billion compared to the financial statement before auditing 
Reason: Because the financial statements of entities were adjusted after auditing. In which, profit after tax in the financial statement of the holding company decreased by VND 82.5 billion, so profit after enterprise income tax in the Consolidated Financial Statement of 2017 (after auditing) decreased by VND 108.4 billion compared to the financial statement before auditing. 

This information is disclosed on the website of the Company as in the link: www.vnsteel.vn 

